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September2016 Quarterly Activities Report

1 Drilling continues to identify additional mineralisation below Level 7

1 Geophysical data collection phase afgional explorationoverthe mineralised
corridor which hosts the Plomosas mineralisatitrasbeen completed
Geological mapping and dapaocessing anthterpretation is ongoing

1 Ongoing resource drilling continues to return grades up to 55.51% Zn and 29.54% Pb

Consolidated Zinc Limitedl & (i K S / ZCZILAS)Y3epteased to present the followinguarterly
report.

OPERATIONS AND DEVELOPMEN'DMOSAS PROJECT, MEXICO
CUEVITAS EXTENSIONAL DRIGWN@EL 7 DEEPS

Undergrounddrilling anddevelopmentcontinuedin Level 7 >
during the quarter12 drillholes,LV7DDB1to LV7@i2 were
completed in the quarter fol,067.8n. Drillingcontinues to
demonstrate that mineralisation extends over several
hundred metres ofstrike and up to80m downdip. The
progress of the drilling and results as they came to haack
providedin ASX announcements datddly 14through to
October 5, 2016 except for drillholes LV7036 to LV70<
which assays were received subsequently.

Of those léer assays received, dhibles LV7037 (testing
between Levels 7 and 6) and LV7038 intersected exceptic

grades:
1LV7037 4.65ma 55.51% Zn, 29.54% Pb 105.15 g/t Ag
and 1.60ma 38.52% Zn 12.53% Pp 43.09 g/t Ag
1LV7038 1.26ma 37.92% Zn 3.36% Pb 31.67 g/t Ag

Drilling highlightsand assay results receivéar the quarter are summarised in Table 1, with further
hole details in Tabl2. Additional drillholes for Wich assay results are awaiterkalso included

Figure 1lillustratesthe spatial relationship of the intercepts to date within the mineralised horizon

gAOGK GKS LIASNDS LRAydGa RSLAOGSR Fa &@3aINIRS E ¢ NHz
these intercepts Thisalso illustrates the pinch and swell nature thie mineralisation which will

become more obvious as the infill and extensional resource drilling program continues. The
mineralised horizon highlighted in Figure 1 is for Lewlly.
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Figure 1:Planned and actual pierce point of holes drilled fréoddies 7.1 and 7.2
showing strength of intercepts obtained.

Significantly, the drilling to date continues to demonstrate that high grade mineralisation extends
below Level 7 (Figures4) which, at approximately 240m below surface, was the deepest Gve d
developed at Plomosas.

In addition, drillhole LV7037 has identified a new zone of mineralisabiomealLevel 7 in a previously
unmined area of the mine below Level 6. This demonstrates that although our focus is very much on
the deeper extensions dhe mineralisation, there are numerous opportunities within the existing
mine environment to find additional areas that have previously been either ignored or previously
deemed uneconomic for miningThis provides additional confidence for the ongoingestigations

into the underground developmerstin sublevel 7 and subevel 8.

A fourth drilling position at the southern end of the main production drive was completed towards
the end of the quarter, notionally termed Drill Cuddy 8.1. Drilling from ploisition to extend the
known mineralisation to the south will be a major push during the December quarter. The completed
development for drilling positions on Levels 7 and 8 are shown in Figure 2.
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Table 1. LEVEL 7 DEEPS
Highlightsof resource definitiondrilling results received
From Inter |y
Hole ID To (m) | section Zn % Pb% | Agag/t Comment
(m) (m) (m)

LV7031 42.95| 44.45 1.50| 0.60 15.20 3.60 81.80| Terminated in void

Thin semimassive

LV7032 39.6| 4145 1.85| 0.40 11.86 6.54 23.47 mineralisation.

LVv7033 11.80| 13.30 150| 1.14| 21.10| 11.80| 66.10| Mineralisation outside the
currentdefinedenvelope and
down dip (additional 10m)

LV7034 45.70 46.20 0.50 0.34 6.93 5.42 19.23 | Hole intersected void at 46.2m
ended in mineralisation

LV7035 NSI NSI NSI| Hole drilled downdip of hole
LV7034, intersected mine
sequence, minor mineralisation

LV7036 NSI NSI NSI| Hole drilled to NE to test for
mineralisation, intersected mine
sequence, minor diss sulphides

LVv7037 103.90| 108.55 465 2.09| 5551| 29.54| 105.15| Mineralisation located
112.80| 114.40 1.60| 0.71| 38.52 12.53| 43.09 | between Level 6 and Level 7

Drilled slightly off from LV7034
to test formineralisationoutside
of fault void

LV7038 4400 45.25 1.25| 0.89| 37.92 3.36 31.67

LV7039 | 6125 6275 150 089 6.68| 289| 9.90 | Hole drilled below Level 7 stope

LV7040 43.65 44.45 0.80 0.72 17.76 10.40 47.79 | Mineralisation intersected down
dip of hole LV7DD022

Testing for continuation of mine
sequence andlexures. Second
target is Juarez Limestone

LV7042 TBA TBA TBA| Drilled to NE testingequence
for extensions of mineralisation

*TW is True Width and represents the best estimate of the intercept based on the geological interpretation of tr
sequence.

LV7041 TBA TBA TBA
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Figure3. Cross section through Level 7, Cuddy 7.1 showing intercepts and stratigraphy
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Figure 4 Section view of the Plomosas mine through Level 7 drill drive to Cuddy 7.2a showing the
completedincluding LV7040, the first hole completed fr@uddy7.2a, which intersected mineralisatio
within the Main Manto Horizon approximately 30m down dip from previously defined mineralised env

Assays received and shown in the figure are from drill intercepts up to 50 rofftsestion
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TRESAMIGOS DRILLING

No additional drilling was completed at tieesAmigos area during the quarter as work concentrated
on the resource definition drilling from level 7.

Further workis planned forTres Amigosind permits for new drill pads have been subnttéor
planned drill sites. Drillingvill concentrate on the area between Tres Amigos and the Juarez
mineralisation to the north west and utilise reverse circulation (RC) rigs. These planned holes will be
located as shown in Figukeby the two lines of dlling across the trend of mineralisation between

the TresAmigos and Juarez mining areas.

PLOMOSAS PROJECT
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MINE PLAN - WORK AREAS
200m
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Figure5: Approximate positions of proposed drill traverses to test for extensions to the Tres Amigos
mineralisation

REGIONAL EXPLORATION COMMENCES

During the quarter, geophysical surveys were conducted to acquire both gravity and airborne
magneticgdataover the mine and prospective surrounding areas.

The gravity surveys were confined to an areawtinedin red inFgure 6, while the airborne magtic
survey covered the entire tenement holdings@slined in yellow. There was also a more detailed
magnetic survey conducted within the red areaitwestigatethe prospective geological sequence
that hosts the mineralisation at Plomosadsis belieed that the magnetics, in combination with the
gravity survey, would highlight prospective sequences and structural anomadies would provide
targets for ongoing regional exploration.

The data collectiophase ofthe regional geophysics program and pping has beecompleted with

data processing and interpretationearing completion Once the data is fully processed and
interpreted and targets identified, the Company will provide a Regional Exploration Update to the
market.
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Figure6. Area(red outline)of completedhelrmag survey and detailed graviprograms currently in progress.

CORPORATE

During theSeptembequarter the Company agreedth the Mexican Partner® accelerate the move
to 80% equity in Latin Americainz

Post quarter end, the Company executed a Variation Deed in relation to the $1M convertible loan
provided by the Copulos Group of companies. The variation, which is subject to shareholder approval,
extends the maturity date to 31 March 2017 with converdiod G KS / 2YLI yeQa St SO
GKS &1YS LINROS | & Gdéftalraiging.LJr ye Qa Y2aid NBOSyi

Yours faithfully,

N,

Will Dix
Managing Director
310October, 2016
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