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High grade Zinc down dip of Main Zone at Plomosas Zinc Project

CZL has announced the first mineralised intersection in its drilling campaign below the Main
Zone at the high grade Plomosas Project. The intersection of massive sulphide is located
approximately 40m below Level 7 which was the last level to be exploited in the mine. The
discovery of high grade zinc in the Main Manto Zone is absolutely key to the future
exploitation of the mine and gives us some confidence that a larger, high grade mineral
system exists below the current workings. We retain our Speculative Buy recommendation
as aresult.

Key Points

. 6.75m massive sulphide intersection at Plomosas Zinc Project: CZL has announced the
first mineralised intersection from its underground drilling campaign from Level 7. The drilling is
aimed at intersecting the zinc and lead mineralisation already identified in the semi-oxide zone
just below the Level 7 workings, down dip in the Main Zone limestone horizon. In the second
hole CZL were successful in finding the massive sulphide with an intersection of 6.75m at 27.2%
zinc, 12.7% lead and 60.4g/t silver.

. Most intervals assayed higher than the limits of the assay technique: As we have seenin
the drilling of the newly discovered footwall mineralisation, four out of the seven intervals have
had to be sent to a different laboratory where they can assay for zinc grades over 30%. The
reported zinc grade of 27.2% is therefore a minimum grade and will report higher once the new
assays are reported. Should some grades report as high as +40% the intersection could be
bolstered to over 50% combined Zn+Pb which essentially is DSO grade, without the need to
beneficiate into a concentrate.

] Structure still expected to pinch and swell: CZL has demonstrated in other drilling at
Plomosas that the mineralised structures pinch and swell and not all intersections in the
structure will yield high grade results. Results for LV7DD001 and LV7DDO003 are still to be
received. DD001 passed through a shear in the main manto zone host showing patchy
disseminated zinc sulphides over a 2m interval but hole DD003 was drilled 30m along strike
from DD002 and intersected a total of 5m of massive sulphide mineralisation and collapse
breccias.

. Importance of massive sulphide in the Main Manto Zone: We believe the primary exploration
focus for the Plomosas project should be on the down dip extensions of the massive sulphide
mineralisation in the Main Manto Zone. The discovery of athick, near true width intersection
of exceptional grade is what we were looking for in these initial holes. This is where
significant metal could be added to the system and fulfil the exploration target to justify the
construction of a larger, stand-alone concentrator to treat circa 300,000tpa. At historical grades
(15% zn), that could produce circa 30,000 tonnes of payable zinc production per annum plus
lead.

. Speculative Buy recommendation: We maintain our Speculative buy recommendation as

CZL continue to focus on the down-dip extensions of the known mineralisation and are only
weeks away from producing their maiden resource estimate for the footwall zone.
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Figure 1. Cross section showing drill traces and mineralisation below Level 7 Source: CZL
Table 2. LV7DD002: Details of mineralisation grade assay results and core recovery
Core
From (m) | To(m) In}:ﬂr}fal Reticwlery Recig‘v'ery Unit In:er:!sll.Tt.on In% Pb% | Ag(g/t)
m
43.75 45.25 1.50 1.50 100.00
4525 46.75 1.50 0.35 23.33 >30.0 17.50 163.0
46.75 48.25 1.50 1.07 71.33 Mass sulphides | oo >30.0 17.15 97.1
4825 49.75 1.50 0.95 63.33 27.2%Zn, | 53090 1635 | 109.5
12.7% Pb,
49.75 51.25 1.50 0.75 50.00 | Collapse Breccia | 60.4g/t Ag 229 3.91 36.6
51.25 52.75 1.50 1.25 g333 | Marble/Mass 19.1 219 | 366
sulph/breccia
52.75 54.25 1.50 1.50 100.00
Table 1. Interval breakdown of mineralised intersection Source: CZL

Note the core recovery in the above table. There is a possibility that sulphide material may have
been lost, or washed away, with circulating drill water. If this were proved there is potential that the
real grade could be slightly higher than those reported.

Recommendation

We maintain our Speculative buy recommendation as CZL continue to focus on the down-dip
extensions of the known mineralisation and are only weeks away from producing their maiden
resource estimate for the footwall zone.
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Disclosure Disclaimer RCAN1321

This Research report, accurately expresses the personal view of the Author.

DJ Carmichael Pty Limited, members of the Research Team; including authors of this report, its directors and employees advise that they may hold
securities, may have an interest in and/or earn brokerage and other benefits or advantages, either directly or indirectly from client transactions in stocks
mentioned in this report. DJ Carmichael Pty Ltd acted as Lead Manager and Underwriter to a SPP in Consolidated Zinc Ltd and was paid a fee for this
service. DJ Carmichael Pty Ltd underwrote a rights issue in Consolidated Zinc Ltd and was paid a fee for this service. DJ Carmichael Pty Ltd hold
securities as principal in Consolidated Zinc Ltd. An associated person of a DJC Director who assisted in the facilitation of the acquisition of the Plomosas
Project is a majority shareholder, holding 1.5% of the issued fully paid ordinary shares in Consolidated Zinc Ltd.

DJ Carmichael Pty Ltd is a wholly owned subsidiary of DJ Carmichael Group Pty Ltd ACN 114 921 247.

In accordance with Section 949A of the Corporations Act 2001 D J Carmichael Pty Limited advise this email contains general financial advice only. In
preparing this document D J Carmichael Pty Limited did not take into account the investment objectives, financial situation and particular needs (‘financial
circumstances’) of any particular person. Accordingly, before acting on any advice contained in this document, you should assess whether the advice is
appropriate in light of your own financial circumstances or contact your D J Carmichael Pty Limited adviser. D J Carmichael Pty Limited, its Directors
employees and advisers may earn brokerage or commission from any transactions undertaken on your behalf as a result of acting upon this information.
D J Carmichael Pty Limited, its directors and employees advise that they may hold securities, may have an interest in and/or earn brokerage and other
benefits or advantages, either directly or indirectly, from client transactions. D J Carmichael Pty Limited believe that the advice herein is accurate however
no warranty of accuracy or reliability is given in relation to any advice or information contained in this publication and no responsibility for any loss or
damage whatsoever arising in any way for any representation, act or omission, whether express or implied (including responsibility to any persons by
reason of negligence), is accepted by DJ Carmichael Pty Limited or any officer, agent or employee of D J Carmichael Pty Limited. This message is
intended only for the use of the individual or entity to which it is addressed and may contain information that is privileged, confidential and exempt from
disclosure under applicable law. If you are not the intended recipient or employee or agent responsible for delivering the message to the intended recipient,
you are hereby notified that any dissemination, distribution or copying of this communication and its attachments is strictly prohibited.

The Author of this report made contact with the Consolidated Zinc Ltd for assistance with verification of facts, admittance to business sites, access to
industry/company information. No inducements have been offered or accepted by the company.

The recommendation made in this report is valid for four weeks from the stated date of issue. If in the event another report has been constructed and
released on Consolidated Zinc Ltd, the new recommendation supersedes this and therefore the recommendation in this report will become null and void.

Recommendation Definitions

SPECULATIVE BUY - 10% or more outperformance, high risk

BUY — 10% or more outperformance

HOLD - 10% underperformance to 10% over performance

SELL — 10% or more underperformance

Period: During the forthcoming 12 months, at any time during that period and not necessarily just at the end of those 12 months.

Stocks included in this report have their expected performance measured relative to the ASX All Ordinaries index. DJ Carmichael Pty Limited’s
recommendation is made on the basis of absolute performance. Recommendations are adjusted accordingly as and when the index changes.

To elect not to receive any further direct marketing communications from us, please reply to this email and type 'opt out ' in the subject line. Please allow
two weeks for request to be processed.

© 2015 No part of this report may be reproduced or distributed in any manner without permission of DJ Carmichael Pty Limited.
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